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North in Early October
Told Casey of Contra Aid

¥ By DOYLE McMANUS
and KAREN TUMULTY,
Times Staff Writers

WASHINGTON—The CIA’s
deputy director has told the House
Intelligence Committee that Lt
Col. Oliver L. North revealed a link
between U.S. arms sales to Iran and
aid to Nicaraguan rebels at g
meeting with CIA Director William
J. Casey in early October, congres-
sional sources said Tuesday.

Casey has said that he did not

learn of the connection until late
November. But the reported—ac-

Wcounwﬂe/u Deputy Director Roh. >

ert Gates Suggested that Casey may
evidence of the Iranian-
contra link more than six weeks
earlier, well before Atty. Gen.
Edwin Meese ITI discovered it and
told Administration officials and
the public. '

The Senate and House Intelli-
gence committees want to question
the CIA chief about that meeting
and other possible discrepancies in
ClA testimony, sources say. An
account of the meeting first was
reported this week in the Wall
Street Journal.

But Casey was still in George-
town University Hospital undergo-
ing diagnostic tests after suffering
Lwo cerebral seizures Monday.
Hospital spokesman N ancy Sanger
-said that Casey, 73, “remains in
stable condition."”

Congressional investigators have
focused particular attention on
identifying who was involved in
and aware of the controversial
funds diversion because it occurred
when a congressiomal ban on mili-
tary aid to the Ni rebels
was in effect. The  Administration
has said that only North, the
National Security Council aide
fired for arranging the diversion,
Robert C. McFarlane and John M.
Poindexter, former national securi-
ty advisers, knew of it
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Gates told the House panel in
Secret testimony last week that
North mentioned a link between
the Iran arms sales and the N icara-
guan contras during a lunch with
Casey and other ClA officials on
Oct. 8 or 9, the congressional
sources said,

“He referred:to the diversion of
fur(xjdx to the comtras,” one source
said,

- Another source ‘warned, howev-
er, that North's remarks about the
link between his Iranian arms sales
and the private network raising
funds for the contras may not have
been that clear.

In either case, however, the
account suggested that Casey had
access to more evidence about the
diversion of -profits than he has
publicly acknowledged.

A CIA spokesman refused to

comment on the congressional ac-

count of Gates’ testimony.

Casey told the House and Senate
intelligence committees last week
that he first heard of the possibility
that money from the arms sales had
been diverted when he received a
call from a New York businessman
on Oct. 7. The businessman, oil
entrepreneur Roy M. Furmark,
said he telephoned Casey on behalf
of a Canadian investment group
that had financed the arms sales
but had not received their pro-
ceeds.

Nevertheless, Casey insisted
that he did not know Iranian profits
had been skimmed for the contras
until Meese discovered the diver-
sion and announced it on Nov. 25.

"I first learned about this when
Meese told everybody,” Casey told
reporters last week.

Congressional sources “said
Gates’ testimony appeared to put
Casey’s lunch with North only a

. day or two after Furmark told the

CIA chief about the diversion of
funds.

It could not be learned whether
Casey had asked North to lunch to
question him about Furmark's aile-
gations.

CASEY: North Disclosed Aid for Contras

Casey testified before congres-
sional committees four times last
week, but both Democrats and
Republicans said they still had
questions about his roje,

“There were many discrepan-
cies” between Casey’s testimony
and that of other witnesses, one
congressional source with access to
the testimony said.

“I don't think anyone has chal-
lenged Casey on this yet,” he said.

Both Casey and Gates testified
under oath, a House Intelligence
Committee aide said.

Casey suffered a seigure and
muscle spasms Monday morning at
CIA headquarters in suburban
Langley, Va., and suffered 3 second
Seizure after an ambulance took
him to the hospital. Doctors termed
the seizures minor and said they
were not coxstparable to a stroke.

Asked whether Casey was work -
ing on CIA business while in the
hospital, a CIA spokesman said: “I
certainly hope not. He needs the
rest.” )

In Casey’s absence, she said, the
intelligence agency is being run by
Gates.
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